ST19-28 Ride Share

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      For Hire Drivers - Income

For-Hire Drivers report earnings on Schedule C
· Uber/Lyft/etc. business code: 485990 All other transit and ground passenger transportation
· Grub hub/Door Dash/etc. business code: 492000 Couriers and messenger on Schedule C
·  Loss on Schedule C is out of scope
·  Review documents during interview for scope
·  Taxpayers determine their income, mileage and other expenses
Income Reporting Documents
· Statement from the payer showing income, commissions and fees, mileage, etc.
· Taxpayer needs to print from his/her online account
· Form 1099-MISC
· Form 1099-K common with Uber/Lyft
· Payment Card and Third-Party Network Transactions
· May also receive cash (tips for example)
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Lyft/Uber – A 1099K will report payments received from riders only if the driver has more than $20,000 in customer payments and provided at least 200 rides or deliveries.

Uber Breakdown of Income and Expenses[image: ]
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Enter 1099-MISC if provided into TaxSlayer and link to Schedule C
· Income for Uber, Lyft, etc. business code 485990 can be entered on one schedule C
· Income from Grughub,,Doordash, etc business code 492000 can be entered on one Schedule C
· Multiple business codes can not ne entered on one Schedule C











TaxSlayer Entry Screens for Income
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For Hire Drivers – Expenses

Standard mileage rate (54.5¢/mile for 2018) in scope for For-Hire Drivers
· Out of scope if actual vehicle expenses claimed
· First and last ride of day to and from home are nondeductible commuting miles
unless taxpayer claims home office deduction (which is out of scope)

 Detailed records essential
· Total mileage – business, commuting and other
· Business expenses
· Business use and purpose

All expenses must be reported – even if result is a net loss (which is out of scope)
Add to standard mileage business portion of
· Tolls: 100% business use when incurred as For-Hire Driver
· Parking: 100% business use when incurred as For-Hire Driver
· Auto loan interest
· Auto personal property taxes (N/A for NJ)

Taxpayer to determine business portion based on miles driven or
other reasonable method when property not 100% business
 	Example:
• Business miles 4,500 ÷ Total miles 45,000 = 10% business use
• $1,000 interest paid on auto loan in 2018
• $1,000 X 0.10 = $100 deductible auto loan interest on Schedule C
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Uber’s Tax Summary has only one mileage number (“Online Miles”). This is the number of miles driven while the app is on. So it will include all allowable miles but also may include non-allowable miles e.g. driving to/from home and personal. Enter as Business Miles the “Online Miles” LESS TP-advised disallowed miles for commuting and personal while in Driver mode in App.
Lyft’s Driver Summary has two mileage numbers. “In ride miles” are those driven with the passenger onboard. “Out of ride miles” are those driven from accepting a ride to picking up the passenger.  Enter as Business Miles the In ride Miles PLUS Out of ride Miles LESS TP-advised disallowed miles for commuting and personal mile while in Driver mode in App.

Examples of potentially 100% business use expenses
· Uber/Lyft/Grub hub/etc. fees
· Device subscription fees
· Snacks and water for passengers
· Passenger cell phone accessories, such as chargers and cables
· Mileage tracking software
· Airport fees
· Business license
· Ride sharing insurance
· Dash camera
Examples of ratable business-use expenses
· Car washes (included in standard mileage rate – cannot be deducted if using standard mileage rate per IRS ruling 2/2019)
· Cell phone and mount
· Flashlights and flares
· First aid kit
· Road-side assistance plans
· Dash camera

Were to find Income & Tax Information
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FILER'S name, street address, city or town, state or province, country, ZIP
or foraign postal coda, and telaphona no.

Enter box 1a amount on
Schedule C as gross payment $

VOID CORRECTED

FILER'S TIN

PAYEE'S TN

2 Gross amount 0
cardthird party
transactions

OMB No. 1545-2205

2018

Payment Card and
Third Party
Network
Transactions

Form 1099-K

PSE'S name and telephona number

‘Account number (see instructions)

Form 1099-K

wwwirs.gov/Form1009K

7 State identification no. 8 State income tax withheld

Department of the Treasury - Intemal Revenue Service

Boxes 1b and all 5 boxes are subsets of box 1a. No need to enter these.

Tax form may or may
not be received.

1b Card Not Prasent 2 Merchant category code Co 1
transactions Py
Check to indicate if FILER is a (an): | Check to indicate transactions $ For State Tax
reported are:
Payment settlement entity (PSE) Payment card 3 Number of payment Department
Electronic Payment Facilitator transactions - -
(EPF)/Other third party Third party network Enter tax withheld in
PAYEE'S name 6a January .
$ $ Payments and Estimates
G0 March 6d Apel section
Street address (including apt. no.) $ $
5e May 5f June
$ $
5g July 5h August
City or town, state or province, country, and ZIP or foreign postal code $ $
5i September 5j October
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UBER:
1099-MISC will be provided if
the driver earns at least $600 received
directly from Uber, rather than from

individual rider fares. Examples include
incentive payments, driver referral
payments, and “join and support”
payments.

Lyft:
1099-MISC will be provided if the drivers
earns at least $600 from activities other
than driving (ex. referral bonuses, Express
Drive bonuses, Mentoring or other
incentives.
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Thanks for driving with Uber in 2017. Below is a breakdown of your earnings over the year that may help you file your taxes.

Driving Totals 93 1007.60
Online Miles shows all of the miles you drove
N ) COMPLETED TRIPS ONLINE MILES
while online, including off trip miles.
Your Gross Earnings Expenses, Fees and Tax Your Net Payout
Total Trip Earnings from Uber Expenses, Fees and Tax. For a complete Not for tax filing purposes. This amount
o breakdown, please refer o table 1 on page  represents what was paid in your bank
earnings 2 account.
Gross
Inco Expenses, Fees and Tax - $ 355.82 Net Trip Earnings $ 806.01

Reimbursements: Tolls, Airport Fees and
Surcharges + § 8.00

$355.82 =$814.01
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Lyft Driving Summary

The Lyft Driving Summary is not a tax form. Lyft does not provide tax or legal
advice. We recommend you consult a tax professional to help file your taxes

Total Payments

Total ride payments
Gross ride payments
Lyft commission

Tolls

Total non-ride payments

Total Stats

Lyft's record of

Total rides the miles you

In ride miles Euve froe
accepting a

Out of ride miles ride to picking
up the

passenger

4,244.32

$5,236.51

-$957.09
-$35.10

435
1,663.66 mi
272.6 mi
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m Select Schedule C

Profit or Loss From A Business Schedule C m
Total of Form(s) 1099-K

and enter in first Income field plus cash income, but

not Form(s) 1099-MISC
income.

Gross receipts or sales (including income reported on Form 1099-K)

m Selecting 1099-K simply takes you to Schedule C entry
page anyway

Payment Card and Third Party Network Transactions Form 1099-K m
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OTHER DEDUCTIBLE MILEAGE

> Miles driven to pick up passengers

> Miles driven returning from drop-off points to a place to wait for another
ride request

> And any other mileage related to the business

Uber

Tracks both in and out Tracks miles while
of ride miles online
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UBER - WHERE TO FIND INCOME & TAX INFO

» Go to partners.uber.com
> Go to the “Tax Information” tab or page
> Download the following:

> 2018 Tax Summary

> 1099-K (if provided)

> 1099-MISC (if provided)
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IN APP ONLINE DASHBOARD

> Openapp > Loginto Dashboard at

https:/www.lyft.com/drive/dashboard
> Tap profile photo in the top left

corner > Click on ‘Tax Information”
> Tap ‘Dashboard’ > Available 10995 will appear under
“Tax Documents” and can be
> Tap the menu icon in the upper downloaded from there

corner of the screen

> Lyft Driver Summary
> Tap the “Tax Information” tab

> Available 10995 will appear under
“Tax Documents” and can be
downloaded from there

> 1vft Driver Summary
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CAMPAIGN

Roadmap to

Rideshare Taxes

As a rideshare driver, you are self-employed, which means you are a
small-business owner. You'll pay self-employment taxes In addition
‘to your regular income taxes. Learn how to maximize your driving

income and file taxes correctly.

Track B Your taxes are NOT automatically taken
out of your Income. Make payments

Deductions throughout the year to avold a penalty or

Tax deductions (like the mileage save for tax time.

‘deduction) can reduce your taxes. ‘Who'srequired to pay taxes throughout the year? Anyon

s FAnte 12 o o6 il eles 1470 oves v 51000 s round 55000 st amployment

and Lyt foes tolower your taxes. s

e et p o How much should 1 pay? Ifyou weresaf-employed ast caendar

2 year,you must pay 100% ofast year' taxes (e last year's Form
O N T 1040).Otherwise use the Estimated Tax Payments Calculator
'Dont rely on Uber and Lyftto track your

at RideShareTaxtelp.com.
‘deductions (incuding mileage). They don't

oy e Most people divida the amount nto quartery paymens.
recelpts in case you are audited by the ‘Can'tpay the full amount? Pay what you can or save.
ns. ‘your money throughout the year.

How to pay: You can pay the RS online, by
‘phone, or by mail.

Ifyoumake
What to Bring to File Your Tax Return ‘over 5400 in self-

25 1099-Kand 1099-MISC: Find these on your employment ihcoee)
‘dashboard. Sometimes, Uber and Lyft mail them. youmust file.
2 Access to or printouts of your Uber or Lyt ‘What should 1 know? You must e Schedule C
‘and Schedue SE with Form 1040, Find yourincome.
info on your driver dashboard or on your Form 1099-
Kand Form 1000-MISC. You rerequiredtofle evenifyou
dont receive Form 1099,

‘Youmay qualify forfree tax help. Viit MyfreeTaxes com and.
irstreasurygov/ireetaxprep/ for more information.

RideShareTaxHelp.com
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Which Expenses are Deductible?

Uper and yft rivrs aresmall business owners.As business owners, you cantake tax deductions or your diving

‘expenses that can substantially lower your taxes. Carefully rack deductions yourself in case the IRS chooses to

audit your taves.

Understanding the Mileage Deduction
The mileage decuction il key b your rgest taxdeccton.
€S Important o Gaetuly trackyour miles ecause the RS
requies 3 mieage log.

Uber and Lyt racksome, bt notall o your rving miles. Track
Jourown miles,50y0u can deductevery dolaryou quaiy for.

How to Track
‘There are two ways to track your mileage deduction.

1.Standard mileage. Multiply your business miles driven by the
standard rate (58 cents in 2019). Thisrat includes driving costs,
gas,repairs/maintenance, and depreciation. Do NOT deduct these.
costs separately.This s the more common and easiest option.

2. Actual car and truck expenses. Track your driving expenses
‘yourself. Actual car and truck expenses are difficult to track, so
Seek professional tax help.

Apps and tools: You can download an app that tracks your
mileage. Two popular apps are Stride Tax (free) and MilelQ (55,99
billed monthiy). You can also use  spreadsheet or print a mileage
logto keepin your car.

Miles Count
‘These miles count for the mileage deduction:

Passenger miles
‘Any miles driven with a passenger in the car or on

the way to picking up a passenger (between trps).

Rideshare-related miles.
Any miles driven to aid in your driving business.
For example,if you drive to the store to pick up car

supples.

Personal miles
‘Any driving you do for personal reasons cannot be

‘counted under business miles. For example, ifyou
drive to grab lunch during the day.
Commute miles

Your first and lastrice of e day to and from your

'home are your"commute”to work and cannot be
counted as business miles.

Tax Deduction Checklist

Which of the following do you spend

money onfor your driving job?

These expenses must be purelyfor

business reasons. If you only use a

portion for business, deduct that

percentage of the cost.

Vehicl expenses*

3 Mileage based on the standard
mileage rate (gas,insurance, and car

maintenance are already included)
D Tolls and Parking

“Note: This checklist s for standard
mileage. For information o actual car
‘expenses, visit RideShareTaxHelp.com

‘Operating expenses

2 Uber and Lyt fees and commissions

1 Snacks and refreshments for
passengers

0 Cost of phone (deduct the portion
used for business)

3 Phone service plan (deduct the
portion used for business)

2 Accessories, such as chargers, cables,
and mounts

0 Mileage tracking software

C Hlectronic tol transponder

= Fioor mats

Saartoolkit

TFirstaidkit

D Tie Inflator and pressure gauge

1 Portable battery jump pack

 Flashiights and flares

1 Business taxes and licenses

Fill out any expenses you claim as a tax
deduction in the expenses section of
ScheduleC.
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[ ] CORRECTED (if checked)

PAYER'S name, address, ciy, site, ZIP code
RAISER LLC
1455 MARKET ST STE 400
SAN FRANCISCO, CA 94107

1Rents
201 8 Miscellaneous
Income
2Royalties Form 1099-MISC
3 Other Income Copy B
For Recipient

PAYER'S Federal identification number [RECIPIENT'S identification number | 5 Fishing boat proceeds.

12-3456789

123-00-4567

RECIPIENT'S name, address, city, state, ZIP code

JOHN DOE
123 MAIN ST
AUSTIN, TX 78737

S Payer made drect sales of
'$5,000 or more of consumer
products to a buyer
(recipient) for resale >[_]

6 Medical and health care payments

‘Substitute payments in lieu of

11

12

Account number (see instructions) FATCA fiing 13 Excess golden parachute | 14 Gross proceeds paid to an ‘determines that it|
requiment payments attorney has not been
15a Section 409A deferrals 15b Section 409A income: 16 State tax withheld 17 State/Paver's state no. 18 State income

Form  1099-MISC

Tax form may or may
not be received.

Enter amount

on 1099-MISC
and attach to

Schedule C
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